Mr. Corner
Economics (H)
Chapter 17: Study Questions

1. State four reasons given by public choice theorists for government’s inefficiency in providing
public goods and services. Explain.

2. Differentiate (explain the difference) between the benefits-received and ability-to-pay principles of
taxation.

3. Explain the U.S. structure relative to the progressivity or regressivity of Federal, state, and local
taxes.



